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Oxfam report 2021
„INEQUALITY IS A KILLER, contributing
to the deaths of at least one person
every four seconds. It makes our world
less safe for all of us” 2022 Report

Read Oxfam answers to the frequently asked questions
About Oxfam: In 1995 a group of independent non-governmental organizations came together to share
knowledge and resources and combine their efforts in the fight against poverty and injustice. There
are currently 21 member organizations, our affiliates, who coordinate and lead this fight via the Oxfam
International Secretariat.
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Lecture contents
1. Course web page and course policy
2. Inequality from anti-inequality point of view (OXFAM and anti-inequality
economists e.g. Gabriel Zucman) with some news about tax heavens
3. Philosophical argument for the claim that inequality is bad for society
4. Is extreme wealth merited? Finding non-merited wealth as anti-inequality
argument
5. Empirical argument 1: what if more inequality is related to more social
problems?
6. Empirical argument 2: what if inequality is bad for economic growth?
7. Required readings
8. Appendix
1.
2.

Understanding the psychological consequences of social class
Why sociologists, economists and political scientists are interested in inequality and
poverty
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Course web page and course policy
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Course web page

And more

Course topics with required readings
Other lectures with
similar topics
available online

You can check relative position
of your family in the income
distribution! Are my family from
middle class or higher income
class in my society?
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Course policy
1. Attendance: there will be an attendance list which you should sign every
class. If you miss one class it has no consequences. If you miss 2 or 3
classes you should meet the lecturer on his duty hours (see web page)
and pass missed topics. If you miss more than 3 classes you fail the
course.
2. Participation: you are expected to read course readings, listen and think
about course topics, but doing more e.g. asking questions and making
comments will be appreciated
3. Exam: there will be short test on the last class (13 April)
4. Optional (non-mandatory) essay: only declaration (or the declaration
and the topic) of choosing this option should be sent to the lecturer by
email by 3 March
5. Grading: your final grade depends on the test grade with attendance rule
and optional essay grade (for those whose essay will be graded as good)
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Inequality from anti-inequality point of view:
OXFAM and some economists
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„Our economy is broken, with hundreds of millions
Inequality and
of people living in extreme poverty while huge
poverty: OXFAM
rewards go to those at the very top”
view „The number of billionaires has doubled since the financial crisis
and their fortunes grow by $2.5bn a day, yet the super-rich and
corporations are paying lower rates of tax than they have in
decades”
„The human costs – children without teachers, clinics without
medicines – are huge. Piecemeal private services punish poor people
and privilege elites. Women suffer the most, and are left to fill the
gaps in public services with many hours of unpaid care”
Conclusion? „We need to transform our economies to deliver universal health,
education and other public services. To make this possible, the richest people
and corporations should pay their fair share of tax. This will drive a dramatic
reduction in the gap between rich and poor and between women and men”
Interactive online version of the report
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„yet the super-rich and corporations are paying lower rates of tax than they have in decades”

Gabriel Zucman, Taxing Multinational Corporations in the 21st
Century, 2018

The top 0.01% wealth share and its composition (2000-2009). Notes: This figure
plots the level and composition of the top 0.01% wealth share on average over
the 2000-2009 period
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„yet the super-rich and corporations are paying lower rates
of tax than they have in decades”

Institute of Taxation and Economic Policy
Amazon paid no federal taxes on $11.2 billion in profits last year, Washington Post
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FROM A RISING TIDE THAT LIFTS ALL BOATS TO ONE THAT LIFTS ALL YACHTS
Annual growth of pre-tax income by income group, 1946–1980

Annual growth of pre-tax income by income group, 1980–2018

Emmanuel Saez, Gabriel Zucman, The Triumph of Injustice: How the Rich Dodge
Taxes and How to Make Them Pay, 2019
11

Philosophical arguments for the point that
inequality is bad for society
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Why inequality could be considered as bad?
Why redistribution by non-voluntary means such as taxes is not just
robbery?
Why inequality is bad beyond what is not controversial i.e. it is obvious that
poverty is social bad?
1. Economic inequality can give wealthier people an unacceptable degree
of control over the lives of others
2. Economic inequality can undermine the fairness of political institutions
3. Economic inequality undermines the fairness of the economic system
itself
4. Workers, as participants in a scheme of cooperation that produces
national income, have a claim to a fair share of what they have helped
to produce
T. M. Scanlon, The 4 biggest reasons why inequality is bad for society, 2014
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Summary of Scanlon’s argument
Why inequality is bad beyond what is not controversial i.e. poverty is
bad?
No one has a reason to accept a scheme of cooperation that
1) places their lives under the control of others
2) deprives them of meaningful political participation
3) deprives their children of the opportunity to qualify for better jobs
4) deprives them of a share in the wealth they help to produce

T. M. Scanlon, The 4 biggest reasons why inequality is bad for society, 2014
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Is extreme wealth merited? Searching for
non-merited wealth
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Jacobs – is extreme wealth merited?
• Almost every defence of extreme wealth is based on an argument of
meritocracy i.e. social justice is
• rewarding contributions to society
• rewarding people according to their effort, talent, and risk-taking

• What about non-meritocratic drivers of extreme wealth?
• Crime – wealth obtained by violence and/or cheating
• Cronysim – wealth obtained by political corruption e.g. oligarch wealth in some postcommunist countries
• Inheritance – wealth inherited from parents
• Monopoly – wealth acquired by monopoly position in the market
• Globalization
• Technology
Didier Jacobs, Extreme Wealth is not Merited, 2015
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The ladder of demerit

Estimation of not-merited wealth

Explanations to estimation chart
a) High presumption of cronyism: Wealth created in
both a corruption-prone country and a statedependent industry. This is a rough estimate of actual
cronyism, as not all billionaires who built their wealth
in state-dependent industries and corrupt countries
are cronies, while some cronies built their wealth in
countries and industries less prone to corruption.
b) Presumption of monopoly: Wealth created in an
industry prone to market failures: finance, health
care, law, and information technology, plus executive
pay of CEOs who did not create nor inherit the
company they manage. Again, this is a rough estimate
of wealth affected by monopoly, as the amounts of
actual monopoly rents that could be calculated in
theory cannot be estimated in practice owing to data
limitation.
c) Addition of the proportions of the world's billionaire
wealth affected by the indicated rungs of the ladder,
without double-counting of wealth affected by several
rungs.
Didier Jacobs, Extreme Wealth is not Merited, 2015
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https://infographics.economist.com/2016/Cronyism_index/
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Empirical argument 1: what if more inequality
is related to more social problems?
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Wilkinson and Pickett – inequality has negative consequences
Health and social problems are
worse in more unequal countries

In a nutshell

From Wilkinson presentation
2012
Richard Wilkinson, Kate Pickett, The Spirit Level: Why Equality is Better for Everyone, 2009
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Psychological
consequences of
high inequality

And parental trap: The
greater a country’s income
inequality, the likelier
parents are to push their
kids to work hard

Richard Wilkinson, How economic inequality harms societies, Ted talk
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The effects of income inequality on social and psychological well-being

Richard Wilkinson, The impact of inequality: How to Make
Sick Societies Healthier, 2005
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Empirical argument 2: what if inequality is
bad for economic growth?
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Mechanisms which lead from income inequality to economic growth („+/-” mixed impact)
1. „differential relationship between income inequality and growth, with a
positive relationship during the early stage of economic development
and a negative relationship during the mature stage” (Kuznets)
2. „income inequality increases during the early stages of technological
improvements. However, as the economy moves to the more mature stage of
technological development, income inequality decreases, the reason being that
as more labour shifts to the sector using new technology”
3. „Extreme inequality correlates with high levels of social unrest that cause people
to engage in strikes, criminality and other unproductive activities….It causes
uncertainty in government and slows down productivity in the economy, while
discouraging investment” but „To reduce the number of strikes, criminal activity,
uncertainty and political unrest, politicians and leaders favor redistribution”
4. „when there is high income inequality, the population demands equal
distribution”, governments respond with higher redistribution „of income
and resources (from the rich to the poor)… which reduces economic growth
„by discouraging innovation and investment, and causing low productivity”

1.
2.
3.

4.
5.
6.

5. „High income inequality creates fertile ground for bad institutions, and
exacerbates inequality and inefficiency, which leads to low growth rates in the
long run. In the case of high income inequality, political decisions tend to be
biased towards enriching the already rich minority, at the expense of the poor”
6. „The low-income group usually have many children, and tend to invest less in their children’s education due to a lack of
financial resources. By contrast, those in the high-income group usually have fewer children and invest more in their
education… in the case of extreme income inequality, the high fertility differential has a negative impact
on human capital, leading to a decline in economic growth”

A New Twist in the Link Between Inequality and
Economic Development, IMFBlog 2017
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What we have learnt? Summary
1. Inequality and redistribution are more controversial (Robin Hood, Janosik) than
poverty and charity (why taxation is not a robbery?)
2. There are rhetorical devices used by anti-inequality advocacy (e.g. OXFAM) to
convince national and global society that inequality is social bad („it is a killer”,
„it is a virus”, „it is growing”)
3. Some of the anti-inequality rhetoric has factual ground e.g. there are tax
heavens even in Europe and multinational corporations does not pay their fair
share of taxes
4. There are arguments that inequality is social bad not only based on antiinequality rhetoric
1.
2.
3.
4.

We have a good reason to reject society with too much inequality
Some part of extreme high income and wealth is not-merited (crime, cronyism,
inheritance, exploitation)
There is a positive correlation between social problems and income inequality
There is negative impact of income inequality on progres of average prosperity i.e.
economic growth
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Required readings for the first class
• Reading 1: Tim Scanlon's The 4 biggest reasons why inequality is bad for society
• Reading 2: Didier Jacobs' Why extreme wealth is not merited
• Ted talk (watching): How economic inequality harms societies Ted talk by Richard
Wilkinson
• Reading 3 (very short, see appendix with poltical scientist questions): 9 issues
from Social Inequality: Forms, Causes and Consequences by Charles E. Hurst and 9
issues from The Economics of Inequality, Discrimination, Poverty and Mobility by
Robert S. Rycroft
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Appendix
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Understanding the
psychological
consequences of
social class

Understanding the multifaceted
psychological consequences of social
class requires a view of people as
ongoing participants in encompassing
social, political, economic, and cultural
systems.
• Individuals – their brains, bodies,
and psychological tendencies (box A)
• are structured by their everyday
social interactions (box B)
• These interactions are, in turn,
organized and animated by larger
societal institutions (box C)
• and historically derived pervasive
ideas and values (box D).

Hazel Rose Markus and Susan T. Fiske, Introduction: a wideangle lens on the psychology of social class, in Facing Social
Class: How Societal Rank Influences Interaction, 2012
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Mapping the psychological and
behavioral consequences of inequality
and social class

Hazel Rose Markus, Nicole M. Stephens, Editorial overview:
Inequality and social class: The psychological and behavioral
consequences of inequality and social class: a theoretical
integration, Current Opinion in Psychology, 2017,

Socio-cultural Matrix

Lower Class

Higher Class
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What questions are interesting for sociologists?
1. Are social inequalities inevitable, especially in a capitalist society that stresses
competition and individual success?
2. Why do some people have more than others? Is this natural or unnatural?
3. Do “you always have the opportunity to try”… and does “hard work” always
pay off despite the odds against average people…?
4. Is inequality a social problem or an individual one?
5. Is inequality desirable or undesirable?
6. Is inequality a source of divisiveness or a basis for integration in our societies?
7. Are social classes really present in our country, and, if so, are they the most
important dimension of inequality in our society?
8. Can Capitalism and Democracy Coexist? Do economic and political inequality
necessarily go together?
9. Does the globalization in the world economy strengthen or weaken
inequality?
Charles E. Hurst, Social Inequality: Forms, Causes and Consequences, 2013
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What questions are interesting for economists?
1.

2.
3.
4.
5.
6.
7.
8.
9.

How the marketplace and government policy interact to determine the relative size of
the slices consumed by different people?
How are the owners of the factors of production (e.g. owner of labour power and
owner of the capital) rewarded in the marketplace?
How and to what extent does government policy redistribute income and what
impact does it have on incentives?
Whether the size of a slice depends on race, ethnicity, gender, or any of a host of
factors that do not represent individual “merit”?
What is the impact of government policies to combat the problem of discrimination
in slicing the pie?
Poverty means a slice “too small”, but how do we define too small?
How many people receive slices too small and are the people or the economy to
blame?
Can people with small slices today reasonably hope to get larger slices later in life? Is
there hope for their offspring?
Is mobility in the long term an antidote to inequality in the short term, or does short
term inequality prevent long-term mobility?
Robert S. Rycroft, The Economics of Inequality, Discrimination, Poverty and Mobility, 2009
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What questions are interesting for political and
policy scientists?
1. Political system and inequality/poverty link
1. Can equality in political power (democracy) even exist if economic
resources are distributed unequally? Or does the golden rule operate –
those with the gold rule?
2. Can Capitalism and Democracy Coexist?
3. Do economic and political inequality necessarily go together?

2. Correlational and causal links
1. What is the impact of economic inequality and poverty (cause) on politics
and public policy (effect)?
2. What is the impact of politics and public policy (cause) on economic
inequality and poverty (effect)?
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